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PREFACE

Annual Employment Survey is designed to measure the levels and trends of
employment in the Organized Sector, Private Sector as well as the Semi Government
Sector of Sri Lankan economy over a period of time. This survey has been conducted
annually since 1971 by the Statistics Division of the Department of Labour and this is the
31% publication in the series. The survey covers establishments with five or more paid
employees engaged in productive, distributive business and other commercial activities in
both private and public sectors. Data are collected by using postal survey method. In
addition to limitations of a complete list of establishments for the whole country, collection
of data through a postal questionnaire has been the main drawback on the coverage of this
survey.

Distribution of organized sector employment by major division of industry, change
of employment by divisions of industry over a period of time and also gender distribution
by industry are some of the major findings of the survey.

Planning and the execution of the survey was done by Mr.LP.Senaratne and
Mr.P.H.J.K.Gunathilaka,Statistical Officers and the staff of the Statistics Division with the
assistance of Mr.H.D.N. Padmasiri Statistician under the guidance and directions of
Mr.P.V.C.Perera,Deputy Director who is responsible for the preparation of the final report.

Data processing activities & printing of this publication were handled by the
Computer Division/Printing Division of the Department of Census & Statistics.

I extend my sincere thanks to all officials who have contributed unreservedly to this
survey and publication of the report.

Finally, I express my appreciation to all employers who have responded to our
request and for their co-operation for the success of this endeavour.

i
D.S.Edirisinghe.
Commissioner General of Labour.
Department of Labour,

Labour Secretariat,
Colombo 05.
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ANNUAL EMPLOYMENT SURVEY - 2005

INTRODUCTION

The Annual Employment Survey is conducted since 1971 by the Statistics Division
of the Department of Labour to measure the levels and trends of employment in Organized
Sector of the economy. This is the 31" publication in the series of “Employment Survey”.
The Survey covers establishments with 5 or more paid employees in Private Sector and also -
semi-government Institutions in Public Sector. Coverage of the survey was affected due to the
limits of postal addresses of the comprehensive list of establishments. Non responses due to
heavy collection of information through post, has influenced the survey-results to some extent.
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Reference period for the survey was taken as last working day in the month of June
of the year 2005. ’

ANALYSIS OF THE SURVEY RESPONSE

Table I depicts the details .of responses of 9270 establishments that were addressed
for the survey. Out of that 588 establishments were reported as closed, nil or less than five
employees. Therefore out of the 8682 eligible establishments only 6232 establishments had
sent their completed returns and 2450 had not been responded. Accordingly non-response rate
was 28.22 percent. This is some level of achievement in this kind of surveys.

TABLE I - ANALYSIS OF RESPONSE - 2005

Establishments Out of the Scope of Non Responding
the Survey Establishments.
Eligible Reporting
Sector Establishments Cl - | Establishments | Establishments
Addressed osed [ Nilor less
| duplicate than § Total Number %
etc. employees
Public 2066 40 - 40 2026 1696 330 16.29
Private 7204 303 245 548 6656 4536 2120 31.85
TOTAL 9270 343 245 588 8682 6232 2450 28.22

As shown in table II, 29 percent establishments and 31 percent employees were
reported from Colombo District. Gampaha district becomes the second highest 12 percent
employees are engaged. According to survey findings 48.2 percent establishments and 49.3
percent employees were reported from the western province. According to 2004 survey this
share was 45.1 percent and 46 .2 percent respectively.




Corresponding figures for 2003 were 46.3 percent and 47.7 percent. This
shows the majority of establishments and employment of the organized sector of the economy
are concentrating in Western Province.

TABLE II - TOTAL NUMBER OF REPORTING ESTABLISHMENTS AND EMPLOYMENT

BY DISTRICTS
2003 2004 2005
All Economic Activities All Economic Activities All Economic Activities
District Establ Total Estab Total Estab Total
ishme % Employ % lishm % Employ %o lishm % Employ %
nts -ment ents -ment ents -ment

Colombo 1,551 28.94 280,146 30.52 | 1,531 | 28.35 247,430 30.05 | 1,842 29.56 275,972 | 30.79
Kalutara 386 7.20 60,162 6.55 346 | 6.40 48,827 5.92 438 7.03 57,099 6.37
Gampaha 543 10.13 97,170 10.58 559 | 10.35 83,808 10.18 724 11.62 108,810 12.14
Kandy 343 6.40 57,430 6.25 345 6.39 47,267 5.74 400 6.42 54,441 6.07
Matale 101 1.88 14,307 1.55 103 1.91 12,348 1.50 114 1.83 15,450 1.72
Nuwara-Eliya 215 4.01 96,605 10.52 236 4.37 93,741 11.38 250 4.01 101,269 11.30
Galle 395 7.37 46,649 5.08 350 6.48 36,379 4.42 378 6.07 34,548 3.85
Matara 209 3.89 28,224 3.07 195 3.61 23,312 2.83 227 3.64 26,054 2.91
Hambantota 89 1.75 8,160 0.88 86 1.59 7,632 0.93 91 1.46 10,703 1.19
Jaffna 44 0.82 3,735 0.40 46 | 0.85 3,733 0.45 55 0.88 4,020 0.45
Mannar 10 0.18 249 0.02 12 0.22 328 0.04 10 0.16 217 0.02
Vavuniya 10 0.18 748 0.08 15| 0.28 700 009 | 11 0.18 280 0.03
Mullaitivu 04 0.07 148 0.03 06 0.11 285 0.03 5 0.08 209 0.02
Kirinochchi 03 0.05 25 0.02 02 | 0.04 66 0.01 5 0.08 132 0.01
Batticaloa 48 0.89 3,697 0.39 50 0.93 3,185 0.39 53 0.85 2,727 0.30
Ampara 72 1.34 5,533 0.60 76 1.41 4,494 0.55 86 1.38 7,351 0.82
Trincomalee 34 0.63 3,046 0.33 33| 0.61 2,758 0.33 35 0.56 2,647 0.30
Kurunegala 244 4.55 37,108 4.04 250 4.63 32,948 4.00 300 4.81 30,942 3.45
Puttalam 194 3.62 14,898 1.62 18-1 3.35 12,751 1.55 222 3.56 14,086 1.57
Anuradhapura 137 2.55 14,115 1.53 138 2.56 11,638 1.41 158 2.54 14,204 1.58
Polonnaruwa 76 1.41 5,691 0.62 83 1.54 6,001 0.73 90 1.44 5,640 0.63
Badulla 185 3.45 45,974 5.01 192 3.56 52,593 6.39 200 3.21 47,394 5.29
Mcnaragala 37 0.69 16,008 1.74 43 | 0.80 8,939 1.09 59 0.95 11,587 1.29
Ratnapura 238 4.44 45,966 5.09 235 | 4.35 36,786 4.47 261 4.19 38.688 4.25
Kegalle 191 3.56 31,940 3.48 287 5.31 45,452 5.52 218 3.50 32,517 3.63

Total 5,359 100.0 917,634 100.0 | 5,400 | 100.0 823,401 100.0 | 6,232 100.0 896,387 100.0




Table III shows that the Establishments engaged in productive, distributive business
and commercial activities under Ministries, Departments, Corporations, and Government
owned business undertakings and Semi-Government Institutions are considered as public
sector establishments. The lion’s share of employment representing the Private Sector was
increased up to 72 percent in 2005 from 55 percent in 1995. The corresponding figure of the
public sector was decreased to 28 percent from 45 percent during the last decade. *

TABLE III - NUMBER OF ESTABLISHMENTS SUBMITTING RETURNS AND

TOTAL EMPLOYMENT
Private Sector Public Sector Both Sectors
Asat
Midof | Reporting Total % to Reporting Total % to Reporting Total % to
the Year | Establishm | Employees | Total Establishm | Employees Total | Establishm | Employees Total
ents. ents. ents.
1995 2,534 521,406 | 54.9 1,797 427,736 45.1 4,331 949,142 100.0
1996 3,831 750,724 | 68.9 1,609 338,963 31.1 5,440 1,089,687 100.0
1997 3,572 589,319 | 70.0 1,470 252,285 30.0 5,042 841,604 100.0
1998 3,910 651,127 | 65.7 1,818 340,624 343 5,728 991,751 100.0
1999 3,340 630,263 | 72.8 1,557 236,045 27.2 4,897 866,308 100.0
2000 3,990 740,643 | 719 1,658 289,745 28.1 5,658 1,030,388 100.0
2001 3,967 718955 | 714 1,638 287,648 28.6 5,605 1,006,603 100.0
2002 3,206 530,225 | 64.5 1,680 291,386 355 4,886 821,611 100.0
2003 3,657 644,041 | 702 1,702 273,593 29.8 5,359 917,634 100.0
2004 3,708 567,346 | 68.9 1,692 256,055 31.1 5,400 823,401 100.0
2005 4,536 644,591 | 719 1,696 251,796 28.1 6,232 896,387 100.0




TABLE IV - INDEX NUMBER OF EMPLOYMENT BY MAJOR INDUSTRY

DIVISION AND SECTOR
Public Sector Private Sector Both Sectors
Major Industry
Division
2002 2003 2004 2005 2002 2003 2004 2005 2002 2003 2004 2005

1. Agriculture, 124.7 31.3 90.3 85.1 90.4 96.4 95.1 95.8 96.7 | 1023 98.8 99.1

Hunting,

Forestry & Fishing
2. Mining and 14.2 12.1 12.1 17.6 38.8 40.4 48.7 109.4 18.7 36.1 21.6 343

Quarrying
3. Manufacturing 1448 | 1302 | 1245 1185 973 | 134.8 | 103.1 120.4 97.6 | 1303 101.4 116.3
4. Electricity, Gas 143.0 | 146.7 | 1237 150.6 12.7 38.1 45.0 57.2 | 1322 ]| 1402 120.6 147.3

& Water "

5. Construction 34.7 61.1 34.7 55.8 | 103.9 53.6 109 13.6 65.7 725 727 101.8
6. Wholesale &

Retail Trade, 166.5 | 158.7 | 145.0 1455 | 117.1 1347 | 159.5 207.6 | 1226 | 126.6 131.0 151.5

Restaurants &

Hotels
7. Transport,

Storage 3263 | 268.4 | 271.4 234.8 63.2 64.5 83.8 166.0 | 3152 | 262.7 270.8 260.1

& communication

8. Financial,
Insurance,
Real Estate and 99.5 84.6 81.9 75.9 95.6 | 109.8 79.4 108.7 93.6 89.9 71.9 84.2
Business
Services

9. Community, Social

And Personal 47.7 49.9 50.4 51.7 73.1 91.6 81.7 103.2 90.9 | 101.5 97.8 108.7
Services
ALL INDUSTRIES 117.4 | 1102 | 103.1 1014 | 1152 | 1399 | 1232 140.0 90.1 100.6 90.3 98.3

Above table IV indicates the Index Number of Employment by Major Industry Division
and Sector from the year 2002 to 2005. Index Number for All Industries has increased from 90.3 in
2004 to 98.3 in 2005. This increase was mainly due to employment changes of Private Sector where
as Public Sector Index shows a negative trend from 2002 to 2005.
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Table V shows calculated more details change in employment between 2004 and 2005 taking
common establishments which furnished returns for both years. As shown in this table 1.9
percent employment increase indicated for all common establishment from year 2004 to 2005.

DISTRIBUTION OF EMPLOYMENT

TABLE VI - PERCENTAGE DISTRIBUTION OF EMPLOYEES BY MAJOR DIVISION

OF INDUSTRY & SECTOR

Percentage Distribution of Employees

Major Industry
Division 2003 2004 2005
Public Private Total Public Private Total Public Private Total
Sector Sector Sector Sector Sector Sector
1 Agriculture, 7.71 35.07 2691 6.12 39.27 28.96 5.87 34.83 26.70
Forestry
& Fishing
2. Mining & 0.76 0.32 0.45 0.81 0.07 0.30 1.19 0.15 0.44
Quarrying
3. Manufacturing 8.49 4751 36.50 8.67 42.02 31.65 8.39 43.07 3333
4. Electricity, Gas & 5.84 0.12 1.84 5.26 0.17 1.75 6.51 0.20 1.97
Water
5. Construction 4.46 0.66 1.80 2.71 1.70 2.01 443 1.87 2.59
6. Wholesale &
Retail Trade, 14.22 491 7.70 13.88 6.63 8.88 14.17 7.59 9.44
Restaurants
& Hotels
7. Transport & 24.46 0.75 7.82 26.43 1.11 8.99 23.25 1.94 7.93
Storage
8. Financial &
Insurance 14.19 4.29 7.24 14.69 3.52 7.00 13.85 4.25 6.94
& Business
Services
9. Community,
Social & 19.90 6.28 9.74 21.44 5.50 10.45 22.35 6.11 10.67
Personal Services
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0




Table VI highlight the employment distribution by major industry divisions of the consecutive
years 2003 - 2005. Each year about 60% of the employees concentrated to Agnculture
Forestry & Fishing and Manufacturing major industry divisions

Table VII below shows the percentage distribution of Employees by Major Occupational

Categories by sector for the years 2003 — 2005.

As shown in the table, there is a noticeable difference of the skilled and unskilled categories
between the private and public sector. There are more manual workers in the private sector

than its counterpart.

TABLE VII- PERCENTAGE DISTRIBUTION OF EMPLOYEES BY MAJOR
OCCUPATIONAL CATEGORIES & SECTOR
Percentage Distribution of Employees
Occupational 2003 2004 2005
Groups
Public Private Total Public Private Total Public Private Total
Sector Sector Sector Sector Sector Sector
1. Administrative &
Managerial 6.6 3.0 4.1 5.7 3.0 39 6.3 35 43
2. Professional, .
Technical, & 15.8 9.3 11.3 16.1 8.7 11.0 16.5 8.9 11.0
Related
Workers
3. Clerical & Related 29.5 6.7 13.5 29.3 6.7 13.7 28.8 79 13.7
Workers -
4. Sales Workers 5.8 23 33 6.6 2.8 4.0 6.3 3.2 4.1
5. Foreman & 32 44 4.1 34 4.3 4.0 3.8 4.8 4.5
Supervisors
6. Skilled & Semi 19.8 41.1 34.8 19.6 40.6 34.0 179 383 326
Skilled
7. Un-skilled 19.3 332 289 19.3 34.0 29.4 20% 335 29.8
Workers
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0




GENDER DISTRIBUTION

TABLE VIII - NUMBER AND PERCENTAGE DISTRIBUTION OF WOMEN EMPLOYEES
TO TOTAL EMPLOYEES BY MAJOR INDUSTRY DIVISIONS 2002- 2005

NUMBER AND PERCENTAGE OF WOMEN EMPLOYEES TO TOTAL EMPLOYEES
Major Industry
Division 2002 2003 2004 2005
No % No % No % No %

Agriculture, Forestry 118,873 50.9 127,589 51.6 125,086 5245 125,882 52.6
& Fishing
Mining & Quarrying 353 12.8 1,860 44.7 356 14.31 502 12.7
Manufacturing 139,792 55.7 212,503 63.4 156,675 60.12 168,799 56.5
Electricity, Gas & 1,149 7.2 1,670 9.9 1,135 7.86 1,507 8.5
Water
Construction 3,388 22.6 3,130 18.9 2,005 12.11 2,667 11.5
Wholesale & Retail
Trade, Restaurants 20,649 30.2 20,979 29.7 22,795 31.16 29,464 34.8
& Hotels
Transport & Storage 6,464 7.5 6,612 9.2 5,464 7.38 6,734 9.5
Financing, Insurance
Real Estates & 21,541 31.1 21,795 32.8 18,816 32.66 21,076 339
Business Services
Community, Social & 26,191 32.7 32,112 359 28,777 33.43 31,097 32.5
Personal Services

ALL WORKERS 338,400 412 428,250 46.6 361.109 43.86 387,728 433

According to table VIII above, female workers are dominating in manufacturing and
Agriculture Industry Divisions as 56.5 and 52.6 percent respectively. The next higher women
participation is reported in Wholesale & Retail Trade which is 34.8 percent and Financing
Insurance & Business services achieved 33.9 percent.




The table IX indicates the women employment by major occupational categories for
the years 2002-2005. The highest concentration is in the skilled and semi skilled category and
the least concentration is in the Forman & Supervisors category in almost all the years. Year
2005 records the highest percentage of female participation related to the occupational
categories in skilled and semi skilled groups as 51.3 percent and unskilled group 46.8 percent
respectively. Clerical & related category also reported as 42.2 percent female employees.

TABLE IX- NUMBER AND PERCENTAGE OF WOMEN EMPLOYEES TO TOTAL
EMPLOYEES BY MAJOR OCCUPATIONAL CATEGORIES-2002-2005

NUMBER AND PERCENTAGE OF WOMEN EMPLOYEES TO TOTAL EMPLOYEES

Major Occupational 2002 2003 2004 2005

Category

No % No % No % No %

Administrative & 7,514 | 236 9,050 240 7,367 23.1 8,861 23.1
Managerial
Professional, 23,332 | 284 | 36,284 35.1 28,767 31.7 32,087 324
Technical, &
Related Workers
Clerical & Related 51,383 | 375 | 51,566 41.5 46,826 415 51,962 | 422
Workers
Sales Workers 9,043 | 27.1 9,246 30.2 9,451 28.9 12,061 33.0
Foreman &
Supervisors 6,590 | 205 7,981 21.5 6,522 19.6 7,939 19.7
Skilled & Semi 121,857 | 48.4 | 181,781 56.9 | 147,612 52.7 149,840 | 51.3
Skilled
Un-skilled 118,681 | 45.7 | 132,342 499 | 114,564 473 124978 | 46.8
Workers
ALL WORKERS 338,400 | 41.2 | 428,250 46.7 | 361,109 439 387,728 43.3

The table X shows a cross-classification of woman employees by major industry
division and major occupational categories. Under major industry division of Manufacturing
out of total workers 56.4 percent are women. In the same industry group out of total employees
in skilled and semi skilled category 64.6 percent are females and unskilled category 55.7
percent are females.
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