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PREFACE

The Annual Employment Survey of the Department of Labour was designed to measure
the levels and trends of employment in the organized sector in Sri Lanka on a continuous
- basis. This survey is conducted annually commencing from the year 1971. The present
" Employment Survey — 1994 " report is the twentieth in the series since then. - The
survey covers establishments having five or more paid employees and engaged in
productive, distributive, business and commercial activities in both the Public and Private -
Sectors.  The coverage of the survey specially in the Private Sector is very low due to

non-availability of complete list of establishments ( frame ) and also of the high non- .
- response rate.

I3

The Survey is conducted by post, having taken the last working day of the month of June
of the corresponding year as the reference period. ~Although under-coverage arnd non-
response rate are the main factors which influenced the total figures, other important -
characteristics such as the change in the economic pattern in the economy, distribution of
employment among different industries and gender distribution by occupation and
industry i in the orgamzed sector are some of the 1mportant ﬁndmgs of the survey.

An attempt is made in pubhshmg this report by usmg MlcroComputers wrth the
assistance of the staff of the Labour Statistics Division. The Data Processing Division of
- the Department of Census and Statistics was responsible for data processing, work.
However due to the power cut prevailed during the middle part of the year the data
processing work got held up resultmg a delay in publishing this report

' Planning and execusion .of this survey was carried out by Mr. H .‘D. R. G. Peiris,
Statistical Officer and the staff of the Employment Survey Unit of the Statistics Division -
and Mr. M.B.M. Alwis, Statistician was responsible for organising and preparation of this

final report under the gurdance and direction of Mr. A. ;Kahanda Deputy Director
N Statlstrcs ).

Finally, I wish to express my appreclatron to all employes who responded to the survey
and for thexr co-operation for the successful completion of the surVey

R.P. Wlmalasena SR
Cor‘nrnissioner of Labour.

Department of Labour,
Labour Secretariat,
Colombo 05.
December, 1996.
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Wm

The Annual Employment Survey first started in 1971 w1th the‘
objective of collectlng the information on employment by . 1ndustry and
occupation covering all the establishments in Sri Lanka with ﬁlve or
~ more paid employees in the Public and Private sector. This is ‘the
twentieth in the series of the Annual Employment Survey. This being a
postal survey and has being conducted every year since its inception
and the reference period of the survey continued to be the last full
working day in the month of June of that year. Though this is'a postal
survey indications have been proved the inadequacy of the frame, since
the frame has not been updated completely after 1971, where a complete
list of establishments was collected along with pre- llstlng schedule
of ﬁhe 1971 census of populatlon and hous1ng Even though to mlnlmise
the under coverage some additions weére made to the survey frame from
the new registrations of employees provideént fund contributors every
year, 1tse1f is insufficient to achieve a satlsfactory level

SCOPE AND OBJECTIVE
.
‘A, - The main objective of the survey is to collect statlstlcal
data on employment in organized sector by industry and occupation with 4
an aim to_bulld up an index of employment ‘and to watch the employment
trends of the economy. The coverage of the survey will be all the
establishments with five or more paid employees in the Private Sector

and the manufacturlng and services 1nst1tutlons coming under the Publlc
Sector.

. . . . '

Table 1 ‘gives'the analysis of_respense for the;year 1994.The total

number of establishments addressed in-1994 was 6381 and it shows 21.4 .

percent decline in the number addressed.in comparison with ‘that of year
‘1993 which amounts to 8116.Table 1 further reveals that the number. of
eligible establishments out of the 6381 establishmerits addressed in -
1994 there were 1417 estebllshments outside the scbpe of the Survey of

that 1215 are closed or duplicate and 202 ‘were nil or less than five

employeesa ‘It also reveals that the number of ellglble establishments

were 5964 of that 4215 establishments submitted their forms ‘which shows
" a slight decrease over the previous. figure of 4541 in 1993. Anyhow the
" overall response rate has 1ncreased to 82.2 percent in 1994 with
compared to. 71.4 percent ‘in 1993



TABLE | - ANALYSIS OF RESPONSE - 1994

No.of Estabs. Outside the Non-Responding
No. of Scope of the Survey Establishments
Sector Es tabs. No. of eligible No. of
addressed| Closed Nilorless Establishments [Reporting
duplicate | than § Total estabs. | Number * %
Est. etc. Em pl.
Public 2595 70 36 106 2475 1832 643 35.1
Private 3786 1145 166 1311 2489 2383 106 4.4
Total 6381 1215 202 1417 4964 4215 749 17.8

as shown in Table 11 the employment coverage in 1994 rose to 792,976
which is  an increase of 8.8 percent over the previous year. The
employment coverage in Private Sector has reached 382,045 which is all
times high and the corresponding share of employment in the Private
Sector has also risen from 44.7 percent in 1993 to 48.2 percent in .
1994.The continuation of Government implementation of open economic
policies and transferring of Government business establishments to
Private Sector which would have. increased in the Private Sector share

in economy may be the reason for this.

1ABLE iI- NUMBER OF ESTABLISHMENTS SUBMITTING RETURNS AND TOTAL EMPLOYMENT

'i , Private Sector Public Sector Both Sectors

Year as

atend {No.of |[TotalNo. % to No. of Total No. % to | No. of TotalNo. | % to

of June |Reportinjof Empl- | Total |[Reportinglof Empl- | Total |Reportinglof Empl- | Total

Estabs. oyees Estabs. oyees Estabs. oyees

1978 8461 268754 19.4 4336 911550 80.6 10797 1130304 100.0
1979 5588 205526 18.8 3839 892149 81.2 9427 1098075 100.0
1980 4889 209508 19.2 3368 869340 80.8 8257 1078398 100.0
1981 5150 214080 21.6 3286 778763 78.4 " 8436 992245 100.0
1982 5145 229540 23.3 3359 753629 76.6 8504 993169 100.0
1983 4020 185748 24.4 2805 575865 75.6 6825 761613 100.0
1984 4342 218137 22.8 3025 738381 77.2 7367 856578 100.0
1985 3685 178937 22.9 2574 602155 771 6259 781092 100.0
1986 4213 215645 27.0 2432 583526 73.0 6645 799171 100.0
1987 - -- -- - B - - -- - 100.0
1988 3504 208761 38.5 1250 333095 61.5 4754 541856 100.0
1989 2146 1397886 26.1 1379 396675 73.9 3525 536461 100.0
1990 3390 287624 37.7 1857 475360 62.3 5247 762984 100.0
1991 2638 261342 32.7 2040 538008 67.3 4678 799350 100.0
1992 2077 235288 36.4 1855 410701 63.86 3932 645989 1060.0
1993 2568 325885 44.7 1973 403271 55.3 4541 729156 | 100.0
1994 '2,333 382,045 48.2 1832 410931 51.8 4215 792976 100.0




INDEX NUMBER OF EMPLOYMENT

Index numbers are commanly used in any field of economy to monitor the changing
trends since it is accepted that the index numbers are the best indicators to monitor the
trends. Hence to monitor the change of employment of the economy from year to year as
a whole from year to year as well as major industry division of employment is been used.
Total employment obtain from the survey findings are not suitable to compute the index
number of employment due to change of response from year to year. Therefore it was
decided to use the employment in common establishment which supply the data between
two adjacent years to compute this index. Normally better organized establishments with
large employment contiriued to respond regularly over the the years. Therefore for the
computation of the index number of employment, the establishments which responded
over two adjoining years were matched each year. ‘ '

Taking 1971=100 as base year link relative method has been adopted for computation an
index of employment for each major industry - division. These index numbers . were
calculated by dividing the current year employment by the corresponding figure for the

previous year for each major industry division and then linking up by multiplying by the -

previous year index. This method has been adopted over the years since 1971.

Table 111 shows the index number of employment by major industry division and sector

for the period of 1991 to 1994. As shown in the table, index number for both sectors

(Public and Private) has increased by 3.9 percent from 108.5 to 112.4 percent. The
corresponding increases in the Private Sector and Public Sector were 7.1 percent and 2.6
percent respectively. Detail analysis of major industry division wise breakdown of index
numbers reveals 38.5 and 91.3 percent increase for Both Sectors and Public' Sector
respectively in Transport, Storage and Communication division and in Private Sector it
shows a decrease of 11.1 percent. Employment index for Electricity, gas and Water
industry division has also gone up by 22.9 percent for Both Sectors ( Public and Private )
during this period. It has increased by 24.2 and 4.8 percent in the Public Sector and
Private Sector respectively. In the case of Construction industry also the employment
index has gone up by 21.6 percent for Both Sectors. The Corresponding increases for

Public Sector and private sector were 15.0 and 2.8 percent for the period of 1993 and

1994.



Table Wl - INDEX NUMBER OF EMPLOYME NIBY MAJOR

01

02

03

04

05

06

07

08

09

Public Sector Private Sector Both Sectors
Major Industry ision ‘
1993 | 1894| 1991 1902| 1993| 1094| 1991 1092| 1993| 1804
1991 | 1092
: . . 118.2) 1158| 1033| 986| 38| ©7.1) 118.8| 107.8| 104.2] 1040
- Agriculture, Hunting, Forestry & fishing 1348 1218
- . 105 118} 103} 17.1] 116.7] 1568.7| 1567| 160.4| 188] 212| 189 273
- Mining and Quarrying ] . .
. 95.7) 94.4) 0.4 1043 140.1| 141.1] 1504 155.1] 1347|1350 | 1424 149.1
- Manufacturing
. 110.7| 1052] 100.6| 1254] 383| . 40.3( 45.1) 1072 1019 o8| 1209
. Electricity, Gas and Waler
. 570 589 585| 716| 106.7| 1168{ 102.1| 1049/ 105.8] 1007 1048 1264
. Construction
- Wholesale & Retail Trade and
2186 227.7| 217.2| 2086| 144.4] 141.1| 1322] 1705 2022} 1670 | 15088 188.4
Restaurants & Holels
, 1630 | 157.6{ 134.8) 226.1| 148.2| 164.6{ 1730 | 181.0 187.2{ 201.8] 2046 2430
. Transpor, Storage and Communication )
. Financial, Insurance, Real Estale and
\ ) 159.7| 77| 989 988| 57.2| 60.7| 644 738|138.0| s40| ss4 88.9
Business Services
. . . 41.1) 474 404 478| 880 833 843| 916| o085| 141.4] 1158] 1152
. Community, Social and Personal Services | " RS T N AU U DR S Ot T 1
13171 1152) 111.7] 1143} 145.1| 146.0 | 152.1] 150.2| 120.1| 108.7| 108.6] 112.4
ALL INDUSTRIES I B ]

Table iv gives more detailed industry wise analysis of the employment trends fot
the years 1993 and 1994, taking the establishments which furnished returns for both
years. As shown in this table only 3.4 percent employment increase was reported for all
the economic activities. The corresponding figures for the Public and Private Sectors

were 2.3 percent and 4.7 percent respectively. It also reveals that most of the industries in
the private sector shows a positive trend. ; o
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DISTRIBUTION OF EMPLQYMENT

Employment distribution by industry and occupation
is an important indicator that shows the country's changing economic
pattern. The Table v shows the percentage distribution of employment
by major division of industry. The Table reveals that the declining
trend of employment share in Agriculture sector become static and has
reached a figure around 40 percent. On the other hand the Manufacturing
Sector has grown up by absorbing more employment and has reached a
level around 35 percent.

TARE V- PERCENTAGE DISTRIBUTION OF EMPLOYEES BY MAJOR
DIVISION OF INDUSTRY AND SECTOR

Percentqge Distribution of Employees
Major Division of 1992 1993 1994
Industry Public| Private| Total | Publig Prlvzi Total | Publi| Privat| Total
Sector| Sector Sector]  Secto) Secto| Sector
01. Agriculture, Forestry & Fishing 1 582y 125 403 548 151 366 568 | 220 400
02.  Mnning and Quartying 1.0 0.1 07 o 0.3 06 05 02 04
03. Manufaturing 91 ea7l 31 7. 69.4) 352 96| 630 353
04. Blectricity, Gas and Water 20 0.6 14 2 0.3 17 17 02 10
05. Construction 3.0 1.3 24 39 1.2 27 38 1.0 24
06. Wholesale & Retail Trade, Restaurants
& Hoteis ' 126)] 67 10| 138 53 aof 73 61 67
@7. Transport & Storage 4.8 3.0 4, 5.3 24 40 &1 18] 41
08. real Estate & Business Services 9.0 2.5 6. 8.2 32 6 9.1 32| 62
09, Community, Social and Personal Services 23 3.6 2 3.0 2.8 2, 5.1 250 39
T O T A L 1004 1004 100 1004 100d 1000 100.d 100.0 100.

Table vi gives employment distribution by occupational
category. As seen in this Table almost one half of employees are coming
from the wunskilled major occupational category. The skilled and
semiskilled category also accounts to more than one fourth of the
total.




TABLEV] - PERCENTAGE DISTRIBUTION OF EMPLOYEES BY MAJOR OCGUPATIONAL CATEGORY

AND SECTOR
Percentage Distribution of Employees
Major Occupational ,
Category 1892 1993 1994
' Public | Private | Total | Public | Private Total | Public| Private| Total
Sector | Sector Sector | Sector Sector | Sector

01. Administrative & Managerial nagerial 1.9 2 2.1 2.5 2.5 2.5 2.1 26| 23
02. Professional, Technical &

Related Workers 5 4.6 4.8 4.8 3.8 4.3 5.6 4.1 4.9
03. Clerical & Related Workers 16 8.6 12.6 16 8.6 12.7 14.5 8.2] 115
04. Sales Workers 3.2 1.9 2.8] 4.5 1.6 3.2 3.4 1.6 26
05. Foreman and Supervisors 3.2 3.5 3.3 3.1 3.9 3.5 2.8 3.6 3.1
08. Skilled and Semi-skilled 17.3 43.5 26.9 17.4 442 | 28.4 16.8 38.8 27.4
07. Un-skilled Workers 54.4 35.3 47.4 51.7 354 | 44.4 §5.0 41.1 48.2

T O T A L 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Percentage distribution of employees by sex and sector are given in
Table vii. The female participation rate in the organized sector shows
a slight increase during the period 1992 to 1994 .The percentage of
female employees in both Public and Private Sector was 46.4 percent in
1992 and this has gone up to 48.2 percent in 1994.The male
participation rate has increased slightly from 1993 to 1994.

TARLEVII- PERCENTAGE DISTRIBUTION OF EMPLOYEES BY AGE SEX AND SECTOR

Age Sex Category Percentage Distribution of Employees
1992 1993 1994
Public Private | Total Public | Private Total Public Private | Total
Sector Sector Sector Sector Sector Sector
Male - Adults 60.4 40,3 53,0 61.5 39,0 51.3 59.3 43,0 51.4
Young Rersons 06 04 05 0.3 0.3 04 0.4 02 03
Total 61.0 40.7 53.6 61.8 39.2 51.7 59.7 432 52.3
Fermale - Adults 386 59.0 46.1 37.8 60.2 47.9 40.0 56.5 48.0
Young Rersons 0.4 0.3 0.4 0.4 0.5 0.4 0.3 0.3 03
Total 39.0 59.3 46.4 33.2 60.8 483 40.2 56.8 48.2
T O T A L 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0




It is observed from the Table viii the female
partlcipatlon in the organized sector is 1ncrea51ng gradually. ThlS
increase is more significant in manufacturlng sector mainly due to
women being employed in the Textile and Garment Trades and the
. proportion of female to that of total. employees {men and women) in this
‘'sector has risen from 57.6 percent in 1991 to 60.1° percent in 1994

TABLEVIII - NUMBER AND PERCENTAGE OF WOMEN EMPLOYEES TO TOTAL EMPLOYEES BY
MAJORDIVISION OF INDUSTRY 1991 -- 1994

‘ , ) Number and percentage of Wome'n Employoes to Total Enployees
“Major Division of Industry 1991 1982 .. 1993 ' 1994
' " No. % No. |- % No. | % ol Ne | %
01 Agriculturs, Forestry and Fishing 168,497 50.4| 135,387 §1»9| 138434| °  519] 168209 52.4
02.  Mining and Quarry ing ' 447.0 14.8 8360 - 187 ss00f 123 se7| 102
03.  Manufacturing ' 131,458 57.6| 121,038 60.5| 163,0420| . e39| 1es.382| 601
04: . Electricity, Gas and Water . : 848.0 1.5 ' 73| . 77 999.0 8.1 406 63
05.  Construction 3,520.0| 18.1] 2856 . 186 3,726.0 18,0 2606 - 133
08.  Whplesale & Retail Trade and Restaurants ' o S
: & Hotels . 18,815.0 243 18,723| = 247| 20484.0 287 14801 28.0
07.  Transport and Storage o . 45820 8.7 2008 | © T4 . 31240 107 see7| . 124
08.  Financing, Insurance, Real Estste and . o 1 o !
Business Services - 14,812 298] 13,0030 03 148110 - 313]  1e2se| a0
09. Community, Social and Personal Services 7,330.0 3i.7 5,011.0 28.0 6,174.0 20.2 ) 9,104 39.'0
. ALL  WORKERS .| 9s0300]  438| - 200,463 463| 352,223 483| 382,356 48.2

Table ix gives a further breakdown of female employees
distribution by major occupational category. As observed from this -
Table it is evident that almost all the occupational categorles, ‘the .
‘proportion of female employees has increased. The skilled and
, semiskilled category has risen from 48.9 percent to 54.0 percent during
the period 1991 to 1994.The female employment’ coverage has also rlsen.‘
"to 48.2 percent from'43.8 percent during the same perlod




TABLE Ix - - NUMBERAND PERCBJTAGE OF WOMEN EMPLOYEES TO TOTAL
BIIPLOYB BY MAJOR OCCUPATIONAL CATEGORY 1981 - 1994

Number and Percentaga of Women Enployees to Total Employee .
Major Occupatiunal Category: 1991 1992 ' 1993 . 1994

' No. | % No. %  Ne. % No. |- %[
01. Administrative & Managerial Workers 2,823 16.9) 2,254 16.6| 3,000} | 18.4) 3.100' 1'_847
02. lProf essional Techn'sc'al & Related Workers| 8,100 23.3¢( 7,619 24.5 ’ 7.617 1 23.9 10,878 27.8
03. Clerical and Retall Workers 36,365 36.2 _31,796 39.0 37,6221 . 40.5 3,5.8sz 40.4
04. Sales Workers - _ R A 34.2] 6,082 337l 8290 354 7,282 | . 358
05. Foreman and Supervisors . " 8,030 29.7 4883 ° 22.5 6,254 246 6,460 - 28.5
06. Skilled and Semi-skilled B .| 103,140 48.9 ' 89,376 51.4] 121,331 §6.6| 117,052 | 54.0
07.- Un-skilled : 183,118 | 47.8 157,474 - 51.3] 168,009 5§1.91 200,722 . 82,5
ALL WORKERS ' 350,356 43.8] 209,484 46.3 352223 48.3| 382,356 |  48.2

Table x glves number and percentage of ‘women employees by major
"industry and occupational category. It is observed that under the
Manufacturing Industry out of the  total employees in skilled  and
semiskilled occupat10na1 category accounts to 67.5 percent female and -
the unskllled category ‘in the same division of industry claims to have
62.0 percent as female. This is mainly due to the fact that engagement:
of women employees in the Textile and Garment Industry.
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